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WEEKLY HIGHLIGHTS

River ClosureDueto Flooding

Due to widespread flooding, the U.S. Army Corps of Engineerswill close a 216-mile stretch of the Mississippi
River—from Illinois City, IL, (Lock 16) to Winfield, MO, (Lock 25). Lock 16 will close on June 12 and Lock 25 on
June 17. The closure will stop all barges from transiting the Upper Midwest and is expected to last at least 2 weeks.
L ock machi nery must be removed beforeflooding and then re-installed when flood levels recede.

June WASDE Proj ections Suggest Slightly Decreased Grain Transportation Demand for 2008/09

The June 10 World Agricultural Supply and Demand Estimates indicates that total wheat, com, sorghum, and
soybean transportation demand could decrease 629 million bushels, 3 percent lower than the record set during the
2007/08 marketing year. A projected 17 percent decrease in export usage of these cops from 2007/08 is expected to
more than offset a proj ected 2 percent increase in domestic usage. Rail and bargetransportation will be most
srongly affected—they carried 98 percent of the corn, 96 percent of the wheat, 94 percent of the soybeans, and 68
percent of the sorghum desti ned to export locations from 2000 through 2004.

Flooding Delays Midwest Rail Service

Heavy rainsthisweek have resulted in widespread flooding of rail linesin the Midwestern states of Minnesota,
lowa, Illinois, Nebraska, Missouri, Wisconsin, and Kansas. Canadian National Railways reportsthat five main lines
were flooded, two of which resumed operations by June 10. BNSF reports a washout 20 miles south of LaCrosse,
Wisconsin, which has been repaired. Union Pacific reports widespread flooding and weather related damage.
Shippers should expect delays of up to 72 hoursin these regions.

Panama Canal Dry Bulk Transit Rose During 2" Quarter

Although total transits and tonnage passing through Panama Canal dropped slightly during 2" quarter (January—
March) of fiscal year 2008, dry bulk transits rase from 586 to 625, 6.7 percent more than the same period last year,
according to a report released by the Panama Canal Authority (ACP) on May 18. Dry bulk cargo tonnageincreased
10.4 percent, from 12.3 to 13.5 million Panama Canal/Universal Measurement Syssemtons. Cana Waters Time
(CWT), the average time it takes a vessel to transit the Canal, also increased from 27.40 to 36.39 hours, a 32.8
percent increase. The increase was caused by apeak-season surge in vessel arrival that coincided with maintenance
work at thePedro Miguel and Miraflores locks. ACP has since implemented some measures to reduce the CWT.

Snapshots by Sector

Rail
U.S. railroads ori ginated 22,669 carloads of grain during the week ending May 31, up 2 percent from the previous
week, 15 percent from the same week last year, and 19 percent higher than the 3-year average.

Ocean
During the week ending June 5, 37 ocean-going grain vesselswere loaded in the Gulf, up 28 percent from last year.
Fifty-seven vessels are due within the next 10 days, up 30 percent from last year.

As of June 8, the cost of shipping grain from the Gulf to Japan was $135 per mt, unchanged from the previous week.
The rate from the PNW to Japan was $80 per mt, up 3 percent from the previous week.

Barge
During the week ending June 7, bar ge grain movements totaled 633,000 tons, up 12 percent from the previous
week but 19 percent less than the same period last year.

Fuel
During the week ending June 9, U S. average diesel fuel prices decreased 2 cents per gallonto $4.69—lessthan 1
percent lower than the previ ous week, and 68 percent hi gher than the same week last year.
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Feature Article/Calendar

Cog of Transporting W heat to Japan Drops. The cost of shipping U.S. wheat to Japan receded duri ng
the first quarter. Thedrop, which followed four consecutive quarterly increases, was caused by droppi ng
ocean rates (see table). The cost from Kansas and North Dakatathrough the Pacific Northwest (PNW)
decreased 15 percent from last quarter, but i ncreased 24 and 27 percent over the first quarter last year. The
cost through the Gulf from Kansas and North Dakota decreased 7 and 8 percent, respectively, but the year-
to-year costsincreased 57 and 52 percent due to i ncreases among each mode (seetable).

Quar terlyr aecomparisors far shipping KS& ND wheet toJapan thraugh the PNW

KS ND

2007 2007| 2008| Year-to-Year| Quarterly 2007 2007 200d Year-to-Yea] Quarterly

Mode 1st gtr 4th gtr Istqtr] change charge 1 gr 4Ahdr Istqgtr] change charge
- $/metricton - % - $/metri cton - %
Truck 103 10.26 1211 1838 1803 1023 106 1211 183 1803
Ral 5060 50.60 5023 -073 -073 23 23 4233 0m 000
Oocean vesd 3886 84.18 6130 57.79 -27.18 3886 8418 6130 57.0 2718
Tr angportatian Cogs 99.68 145.04 12364 2404 -1475 9141 13677 1574 2662 -1538
FarmValue' 17514 201.3 35911 10504 2324 17110 021 2512 14846 4553
Total Landed Cog A 36.2 48275 7566 1062 26251 238 54086 1068 2611
Tr ansport % of landed oost 36.27 33.23 2561 318 2140
Quarter ly rate comparisors for shippingK S & ND wheat to Japan thr augh the Gulf
KS ND

2007 20071 2009 Year-to- Year| Quarterly 2007 2007 2009 Year-to-Yea| Quarterly

Mode 1st gtr 4th atr Istgtr] chance charge 18 dr 4har Istgtr]l change charge
- $/mericton - % - $/metricton - %

Tr uck 1023 10.6 1211 1838 1803 1023 106 1211 183 1803
Rall 2921 31.8 3182 894 238 4353 5106 4941 1351 -323
Oocean vesd 558 ns.zr 10422 8939 -1188 5508 nszr 10422 893 -1188
Tr ansportatian Cogs 9447 159.61 14815 56.82 -7.18 1087 1799 16574 5235 -771
FarmValue' 17514 21.3 35911 10504 2324 17110 29211 2512 14846 4553
Total Landed Cog 26961 450.9 507.26 8815 1248 27198 47170 086 1110 2526
Tr ansport % of landed oost 3504 35.39 2921 3807 2805

! Sarce USDANASS, wheat ricesfor N ath Dakota(mdnly HRS) and Kansas (1meinly HRW)

Thetotal landed cost (farm value plus transportation costs) from each state increased substantially during
the first quarter, driven by risng truck rates and farm values for wheat (see table). Landed costs from North
Dakota through the Gulf continued to exceed other routes during the first quarter, reaching a record $591
per metric ton (see figure). First quarter transportation costs represented 21 to 29 percent of the total
landed costs, a significantly lower share than previ ous quarters (see table).

North Dakotafarm value ($425
per metric ton) for wheat

increased at a higher ratethan Cost of shippingwheat from Kansas and North DakotatoJapan,

the Kansas farm value ($359 Ist Quarter 2008

per metric ton) (see table). 70000

Ri sng diesel prices pushed up Toml= $51085 Totd =$590.8

the cost of moving wheat by 600.00 - Toml-gag275  Totd=SH7.26

truck to arailhead 18 percent
from last quarter and also from
lagt year.

50000 -

40000 1

30000 1

$/metric ton

Ocean freight rates for shi pping
wheat to Japan from the PNW 20000 |
and the Gulf decreased 27 and
12 percent, respectively,

100.00 -

compared to the previous 000 1

quarter (See tab|e), Iowerlng ND-ANW ND-culf KS-PNW KS-aulf
transportation costs overall.

Ocean rates receded as vessel | BFarm vaie MiTruck DRl Docen |

activity dowed during the first

quarter (See GTR dated Souce: USDA/AM S/Transportation and M arketing Programs

6/05/08). The change for each export region, however, was still s gnificantly higher than last year.
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Rail tariff ratesto the PNW during the first quarter dropped slightly from Kansas and remained unchanged
from North Dakota (see table). Ratesfrom Kansas to the Gulf, however, increased 9 percent from year to

year and 2 percent from quarter to quarter. North Dakota-to-Gulf rates increased 14 percent over last year,
but dropped 3 percent from the previous quarter.

According to the Foreign Agricultural Service, first quarter wheat exports to Japan totaled 1.08 mmt, up 34
percent from the fourth quarter despite record-high transportation costs. Total first quarter wheat exports to
Japan accounted for 15 percent of total U.S. wheat exports. Y ear-to-date export sales of all wheat (shipped)
are up 41 percent from last year. Johnny.Hill @usda.gov
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Grain Transportation Indicators

Tablel
Grain Transport Cost I ndicator s*

Truck Rail? Barge Ocean
Week ending Gulf Pacific
06/11/08 315 156 293 604 567
06/04/08 316 175 239 604 553

Yndicator: Baseyear 2000 = 100; Weekly updates includetruck = diesel (¥gallon); rail = nearby secondary rail market (¥car);
barge = lllinois River barge rate (index = percent of tariff rate); and ocean = routes to Japan (¥ metric ton)
“Therail indicator is not an index. It is the difference between the nearby secondary rail market bid for this week and the average bid for year 2000

(+) 100.

Table2

Market Update: U.S. Originsto Export Postion Price Spreads ($/bushel)

Commodity Origin--Destination 6/6/2008 5/30/2008
Corn IL--Gulf -0.67 n‘a
Corn NE--Gulf -0.70 n‘a
Soybean IA--Gulf -4.60 -1.11
HRW KS--Gulf -1.70 n/a
HRS ND--Portland -3.29 -3.96

Note: ng = no quote
Source: Transportation & Marketing Prograng AMS/USDA

Thegrain bid summary illustrates the market relationships for commodities. Positive and negative adjustmentsin
differential between terminal and futures markets, and the relationship to inland market points, are indicators of
changes in fundamental market supply and demand. The map may be used to monitor market and time differentials.

Figure 1
Grain bid summary
Futures: Week Ago Year Ago
6/06/2008 5/30/2008 6/08/2007
Kansas C ity W ht Jul 8.4650 8.0200 5.1850
M inneapolis W ht Jul 10.2725 10.5500 5.3200
Minneapolis Dur Jul n.a. n.a n.a.
Chicago W ht Jul 8.1100 7.6150 5.2750
< @@ #1C WRS 9.59 C hicago Corn Jul 6.5075 5.9925 3.8200
?M #1C WAD 1139 Chicago Sybn Jul 14.5750 13.6350 8.2150
RRW 1017
ggvjv 151; HRW.”Z ® GrHe:Sat La“kwes-Duluth
Spn NQ HRS 924 HRS 9.98

DUR 1100
N

o d
- .
Corn 6.00

HRW  7.97 @ sypn 1036
Corn 6.07 L]

{ Lakes-Toledo Z s

Z
Corn 6.26

NE

@ ElevatorBid

@ Terminal Market (1)

i 30-day to Arrive

<3 Pool Return Outlook

(n)=rail, (Y= truck, (b)=barge; NQ=No Quote

Inland Bids: 12% HRW, 14% HRS, #1 SRW, #1 DUR, #1SW W, #2 Y Corn, #1 Y Soyb eans &>
ExportBids: Ord. HRW, 14% HRS, #2 SRW, #2 DUR, #2 SWW, #2 Y Coeun, #1 ! Gulf-Louisiana
Sources..US. Inland: All (exce pt ND) - Market Ne ws Re port, AMS, USDA (www.usd a.a m§.gov) _i Gulf gyoh': ﬁ;
ND - Friday Local Cash Grain Piices, AgW eek, Grand Forks, ND HRW 087 ()
U.S. Expott: Com & Soybean - Export GrainBids, AMS, BOR No
USDA W he at Bids - W eekly Whe at Report, U.S. W heat Associates, W ash., D.§. SEV\S/ 1629867

Canada: Bids in CAN$, Canadian Wh eat Board, Winnipe g (www cwb.ca)
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Rail Transportation

Table3
Rail Déliveriesto Port (carloads)®
M ississippi Cross-Border Pacific Atlantic &

Week ending Gulf ? Texas Gulf M exico Nor thwest East Gulf Total
6/04/2008° 494 2,373 493 5,324 186 8,870
5/28/2008' 828 1,359 954 6,118 285 9,544
2008 YTD 31,086 53,885 14,313 128,647 20,066 247,997
2007 YTD 24,725 33,023 20,879 102,286 10,178 191,091
2008 YTD as % of 2007 YTD 126 163 69 126 197 130
Last 4 weeks as % of 2007 * 223 155 60 159 149 142
Last 4 weeks as % of 4-year avg.® 157 107 71 136 195 124
Totd 2007 62,106 113,459 40,725 227,970 31,369 475,629
Totd 2006 96,593 99,866 45,971 213,682 29,334 485,446

“Dataisincomplete asit is voluntarily provided; © Mississ ppi Gulf databack to January, 2004 from several new sourceshas been added
resultingin largeincreasesin the numbers reported; * Compared with same 4-weeks in 2007 and prior 4-year average.

Y TD =year-to-date; p = preliminary data; r = revised data; n/a =not available

Source: Transportation & Marketing Programg AMS/USDA

Railroads originate approximately 35 percent of U.S. grain shipments. Trends in these |oadings are indicative of
market conditions and expectations.

Figure 2
Rail Ddiveriesto Port
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= = = Paific Northwest: 4 Wks. ending 6/04 -- up 59 % from same period last year; up 36 % from 4-year average
Texas Gulf: 6/04 -- up 55 % from same period last year; up 7 % from 4-year average

Miss. River: 6/04-- up 123 % from same period last year; up 57 % from 4-year average

Cross-border Mexico: 6/04 -- down 40 % from same period last year; down 29 % from 4-year average

Source: Trangportation & Marketing Programsg AM S/U SDA
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Table4

Class| Rail Carrier Grain Car Bulletin (grain carloads or iginated)

East West U.S. total Canada
Week ending CSXT NS BN SF KCS UP CN CP
05/31/08 2,560 2,854 10,511 988 5,756 22,669 4,192 4,306
Thisweek lest year 2,798 3,363 8,702 693 4,162 19,718 4,696 4,661
2008 YTD 65,474 67,790 248,091 15,703 144,920 541,978 101,614 94,514
2007 YTD 63,985 67,596 207,030 14,460 106,853 459,924 102,726 99,197
2008 YTD as % of 2007 YTD 102 100 120 109 136 118 99 95
L ast 4 weeks as % of 2007 88 98 121 113 142 117 111 99
L ast 4 weeks as % of 3-yr avg.* 88 103 117 123 113 110 120 104
Totd 2007 147,937 166,780 536,362 33,980 292,973 1,178,032 250,852 240,401
“As a percent of the same period in 2007 and the prior 3-year average. YTD = year-to-date.
Source: Assaciationof American Railroads (www. aar.org)
Figure 3
Total Weekly U.S Class | Railroad Grain Car Loadings
% 30,000 + For 4 wesks ending May 31: Down 1.9 percent from
= | last week; up 16.6 percent from last year; andup 9.8
IS 28,000 percent from 3-year average
% 26,000 -
= 24,000 -
<+
_é? 22,000 + W_M—/
§ 20,000 1 Current year —=3-year average
lB,Om T T T T T T T T T T T
S S S S S S S 8 8 8 8 8
§ & 2 % & & g% §&§ 8 § 5 3§
8 5 3 8 S = g g8 8 g g 8
4-week period ending
Source: A ssoci ation of American Railroads
Table5
Rail Car Auction Offerings' ($/car)?
W eek ending Delivery period
6/7/2008 Jun-08 Jun-07 Jul-08 Jul-07  Aug-08 Aug-07 Sep-08 Sep-07
BN SF?
COT grainunits nooffer  nooffer no bids no bids no offer 0 191 0
COT grainsingle-car® nooffer  nooffer no offer no bids |166..221 1..20 [190..280 O0..20
up*
GCAS/Region 1 no bids  nooffer no bids no bids no bids nobids | nooffer no offer
GCAS/Region 2 no bids no offer no bids no bids no bids nobids | no offer  no offer

"Auction offeringsare for single-car and unit train shipments only.
“Average premium/discount totariff, last auction

SBNSF - COT = Certificate of Transportation; north grain and south grain bids were combined effecti ve the week ending 6/24/06.

‘UP- GCAS = Grain Car Allocation System

Region 1 includes AR,IL, LA,MO,NM, OK, TX, WI, and Duluth, MN.
Region 2 includes: CO, IA,KS, MN, NE, WY, and KansasCity and St. Joseph, MO.

5Rangeisshown because average is not available. Not available= n/a.

Source: Transportation & Marketing ProgranSAM S/USD A.

Rail service may be ordered directly from the railroad via auction for guaranteed service, or viatariff for
nonguaranteed service, or through the secondary railcar market.
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The secondary rail market information reflects trade values for service that was originally purchased from the
railroad carrier as some form of guaranteed freight. The auction and secondary rail values are indicators of rail
service quality and demand/supply.

Figure 4
BidgOffersfor Railcarsto beDelivered in June 2008, Secondary M ar ket
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Figure 5
Bids/Offersfor Railcarsto beDelivered in July 2008, Secondary M ar k et
200 .
Non-shuttle bids dropped $23.50 below last week and are $33
below the peak. Shuttlebids dropped $25 from last week and
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Figure 6

BidgOffersfor Railcarsto beDelivered in August 2008, Secondary Market
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Table 6

Weekly Secondary Rail Car Market ($/car)*

Week ending Ddivery period

6/7/2008 Jun 08 Jul 08 Aug-08 Sept-08 Oct-08 Nov-08
Non-shuttle

BN SF-GF 67 a7 150 250 n/a n/a
Change from | ast week -8 -28 -17 0 n/a n/a
Change from same week 2007 80 43 125 200 n‘a n/a
U P-Pool 100 75 9 n/a n/a n/a
Change from last week 16 -19 -6 n/a n/a n/a
Change from same week 2007 n/a 81 52 n/a n/a n/a
Shuttle’

BN SF-GF -251 -163 n‘a n/a n‘a n/a
Change from last week -26 -50 n/a n/a n‘a n/a
Change from same week 2007 224 137 na n/a n‘a n/a
UP-Pool -375 -150 n/a n/a n/a n/a
Change from last week 25 0 n/a n/a n/a n/a
Change from same week 2007 -275 n/a n/a n/a n/a n/a

Average premium/discount totariff, $/car-l as week

ZShuttle bids are anew datasaies; prior to this we provided only non-shuttle rates.

Note: Bids liged are market INDICATORS only & are NOT guaranteed prices,
rn/a= not available; GF = guaranteed frei ght; Pod = guaranteed pool

Sources: Trangportation and Marketing Programs/AMS/USDA

Data from Atwood/ConAgra, Harvest States Co-op, JamesB. Joiner Co., Tradewest Brokerage Co.
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Table7

Tariff Rail Ratesfor Unit and Shuttle Train Shipments

Effective date: As % of same Rateper  Rateper
6/2/2008 Origin region Destination r egion Rate/lcar month last year metric ton bushel*
Unit train”
Wheat Chicago, IL Albany, NY $2,322 100 $25.60 $0.70
Kansas City, MO Galveston, TX $2,528 111 $27.87 $0.76
South Central, KS Galveston, TX $2,995 113 $33.01 $0.90
Minneapolis, MN Houston, TX $3,214 100 $3543 $0.96
St Louis, MO Houston, TX $2,905 110 $32.02 $0.87
South Central, ND Houston, TX $4,149 114 $M5.73 $1.24
Minneapolis, MN Portland, OR $3,840 100 $2.33 $1.15
South Central, ND Portland, OR $3,840 100 $42.33 $1.15
Northwest, KS Portland, OR $4,540 99 $50.04 $1.36
Chicago, IL Richmond, VA $2,353 90 $25.94 $0.71
Comn Chicago, IL Baton Rouge, LA $3,260 106 $35.93 $091
Council Bluffs, 1A Baton Rouge, LA $3,107 106 $34.25 $0.87
Kansas City, MO Dalhart, TX $3,204 110 $35.32 $0.90
Minneapolis, MN Portland, OR $3,350 103 $36.93 $0.94
Evansville, IN Raleigh, NC $2,708 107 $29.85 $0.76
Columbus, OH Raleigh, NC $2,597 107 $28.63 $0.73
Council Bluffs, 1A Stockton, CA $5,280 104 $58.20 $148
Soybeans Chicago, IL Baton Rouge, LA $3,309 106 $36.47 $0.99
Council Bluffs, A Baton Rouge, LA $3,156 106 $34.79 $0.95
Minneapolis, MN Portland, OR $4,160 105 $5.86 $1.25
Evansville, IN Raleigh, NC $2,708 107 $29.85 $0.81
Chicago, IL Raleigh, NC $3,308 106 $36.46 $0.99
Shuttle Train
Wheat St Louis, MO Houston, TX $2,642 125 $29.12 $0.79
Minneapolis, MN Portland, OR $3,540 100 $39.02 $1.06
Comn Fremont, NE Houston, TX $2,448 108 $26.98 $0.69
Minneapolis, MN Portland, OR $3,348 106 $36.90 $0.94
Soybeans Council Bluffs, A Houston, TX $2,606 108 $28.73 $0.78
Minneapolis, MN Portland, OR $3,502 106 $38.60 $1.05

“A unit train refers to shipments of at least 52 cars  Shuttl etrain rates are available for qualified shipmentsof
75-110 cars that meet rail road effi ciency requirements.
“Approximateload per car = 100 short tons(90.72metric tons): corn’56 Ibs./bu., wheat & soybeans 60 |bs./bu.

Sources: www.bnsf.com, WWW.Cpr.ca, Www.csx.com, wWww. uprr.com
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Table8

Tariff Rail Ratesfor U.S. Bulk Grain Shipmentsto U.S.-M exico Border Crossings

Effective date: 6/2/08 As% of
Origin  Border Train Tariff samemonth  Rateper Rate per
Commodity date crossingregion sze rate’ lagt year metricton  bushel®
Wheat KS Brownsville, TX Shuttle $3,908 116 $39.93 $1.09
ND Eagle Pass TX Unit $4,900 106 $50.07 $1.36
OK El Paso, TX Shuttle $2,463 105 $25.17 $0.68
OK El Paso, TX Unit $3,448 119 $35.23 $0.96
AR Laredo, TX Unit $3,622 122 $37.01 $1.01
IL Laredo, TX Unit $4,508 117 $46.06 $1.25
MT Laredo, TX Shuttle n/a n/a n/a n/a
TX Laredo, TX Shuttle $3,154 121 $32.23 $0.88
MO Laredo, TX Shuttle $3,776 117 $38.58 $1.05
wi Laredo, TX Unit $4,747 116 $48.50 $1.32
Corn NE Brownsville, TX Shuttle $4,318 105 $44.12 $1.12
NE Brownsville, TX Unit $4.217° 105 $43.09 $1.09
IA Eagle Pass TX Unit $4570 105 $46.69 $1.18
MO Eagle Pass TX Shuttle $4,066'* 106 $41.55 $1.05
NE Eagle Pass TX Shuttle $4,466'1 105 $45.63 $1.16
IA Laredo, TX Shuttle $4,486 105 $45.84 $1.16
Soybean 1A Brownsville, TX Shuttle $4,167 105 $42.58 $1.16
MN Brownsville, TX Shuttle $4,365 105 $44.60 $1.21
NE Brownsville, TX Shuttle $3,958 105 $40.44 $1.10
NE Eagle Pass TX Shuttle $4,041 105 $41.29 $1.12
IA Laredo, TX Unit $4,209 105 $43.01 $1.17
IA unit train refers to shipments of at |east 52 cars Shuttletrain are avail abl e for qualified shipments of 75--110 cars
that meet railroad efficiency requirenents
Ratesare based upon published tariff rates for high-capacity rail cars
3Approxi mate load per car = 97.87 metric tons Corn 56 Ibg'bu, Wheat & Soybeans 60 Ibs/bu
4Highcapacily rate not available, rate estimated using published | ow-capacity tariff rate x 1.08
Sources: www.bnsf.com, www. uprr.com
Figure?7
Railroad Fud Surchar ges, North American W e ghted Aver agel
0.600 35.0%
o July 2008: Up 15.1% from June 2008 surcharge of $0.463/mile; up 127% $0.532railcar
‘E 0.500 - fromdu )(;f 23?07 su;chiarge of $0.235/mile; and up 171% from July 3-year ‘ 30.0%
B average of $0.196/mile. | o =
% 0400 | 25.0% §
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- 44444444+ 0.0%
88888888888 855555588388
= = > = > =
5823558853535 3883825488¢85

—#— New surcharge* ($/milefrailcar)

Former surcharge (% of tariff)

1 Weighted by each Class | railroad's proportion of grain traffic for the prior year.
* Mileage-based fuel surcharges from December 2004 through March 2007 are esti mated.

Sources: www. bnsf.com, www.cn.ca, WWW8.Cpr.ca, WWw .CSX.com, WWW.KCS .com, WWWw. nscorp.com, www. uprr.com
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Barge Transportation

Figure 8
lllinois River Barge Freight Rate'?
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'Rate= percent of 1976 tari ff benchmark index (1976 = 100 percent); %4-week movi ng average of the 3-year average.
Source: Transportation & Marketing Programs AMS/USDA

Table9
Weekly Barge Freight Rates: Southbound Only

Twin Mid- Illinois L ower Cairo-
Cities Misdssppi River St. Louis Cincinnati Ohio  Memphis
Rate' 6/10/2008 522 523 527 428 423 423 411
6/3/2008 468 433 431 375 365 365 363
$ton 6/10/2008 3231 27.82 2445 17.08 19.84 17.09 12.91
6/3/2008 2897 23.04 20.00 14.96 1712 14.75 11.40

Current week % change from the same week:
Lastyear 26 48 60 75 69 68 78
3-year avg. 40 61 69 81 79 78 87
Rate' July 533 537 538 471 474 474 452
September 680 675 673 659 708 708 677

IRate = percent of 1976 tari ff benchmark index (1976 = 100 percent); 24-week moving average; ton = 2,000 pounds
Source: Transportation & Marketing Programs AMS/USDA

Figure 9
Benchmark tariff rates

Calculating bargerate per ton:
(Index * 1976 tariff benchmark rate per ton)/100

Select applicable index from market quotes included in tables
onthispage. The 1976 benchmark rates per ton are provided
in map (seefigure 9).
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Figure 10

Bar ge M ovement s on the Mississippi River* (L ocks 27 - Granite City, IL)
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*The 3-year averageis a 4-week moving average.
Source: U.S. Army Corps of Engineers (www.mvr.usace.army.mil/mvrimi/omni/webrpts/default.asp)
Table 10
Bar ge Grain Movements(1,000 tons)
Week ending 6/07/2008 Corn Wheat Soybeans Other Total
M ississippi River
Rock Island, IL (L15) 112 0 78 6 196
Winfidd, MO (L25) 220 0 151 3 374
Alton, IL (L26) 359 0 191 3 553
Granite City, IL (L27) 326 0 180 3 509
Illinois River (L 8) 59 0 25 0 84
OhioRiver (L52) 64 0 19 0 83
Arkansas River (L1) 0 0 30 11 41
Weekly totd - 2008 390 0 229 14 633
Weekly tota - 2007 642 28 100 8 778
2008 YTD! 8331 335 3,256 264 12,186
2007 YTD 9,674 652 2,905 208 13,438
2008 as % of 2007 YTD 86 51 112 127 91
L ast 4 weeks as % of 2007 65 48 211 153 84
Totd 2007 25,510 1,711 6,566 874 34,398

1Week|yt0ta|, YTD (year-to-date) and calendar year total includes Misg27, Ohio/52, and Ark/1; "Other" refersto oats barley, sorghum, and rye.
“As apercent of same period in2007.
Note: Total may not add exactly, duetorounding
Source: U.S. Army Corps of Engineers (www.mvr.usace.army.mil/mvri mi/omni /w ebrpts/default.asp)
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Figure 11
Upbound Empty Barges Transiting Mississippi River Locks 27, Arkansas River Lock

and Dam 1, and Ohio River Locks and Dam 52
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Grain Bargesfor Export in New Orleans Region
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Week ending June 7: 411 grain barges moved down river, up 11% from last week;
438 grain barges were unloaded in New Orleans, up 10% from last week.
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Truck Transportation

The weekly diesel price provides aproxy for trendsin U.S. truck rates. Diesel fuel isasignificant expense for
truck grain movements.

Table1l
Retail on-Highway Diesel Prices’, Week Ending 6/9/08 (US$/gallon)
Change from
Region L ocation Price Week ago Y ear ago
| Eest Coast 4.743 -0.016 1954
New England 4.834 -0.012 1.952
Centrd Atlantic 4.879 -0.028 2.006
Lower Atlantic 4.677 -0.010 1933
I Midwest” 4.615 -0.028 1.862
1 Gulf Coast® 4.658 -0.006 1.916
\% Rocky Mountain 4.698 0.018 1.761
\Y West Coast 4.874 -0.004 1.933
Cdifornia 4.992 -0.035 1.995
Total UsS. 4.692 -0.015 1.900

'Diesd fuel pricesinclude all taxes Prices represent anaverage of all types of diesel fuel.
Sameas North Central  *Same as South Central
Source: Enegy Information Adminidration/U.S. Department of Energy (www.ei a.doe.gov)

Figure 13
Weekly Diesel Fuel Prices, U.S. Average
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Source: Retail On-Highway Diesel Prices, Energy Information Administration, D ept. of Energy

Week ending June 9: down <1% from the previous
week, and 68% higher thanthe same week last year.
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Grain Exports

Table 12
U.S. Export Balances and Cumulative Exports (1,000 metric tons)

W heat Corn Soybeans Total
W eek ending1 HRW SRW HRS SWwW DUR All wheat
ExportBalances
5/29/2008 697 525 271 103 22 1614 11,725 3,591 16,930
Thisweek year ago 362 216 171 132 6 886 8,642 2,392 11,920
Cumulative expor ts-marketing y ear 2
2007/08 YTD 13,709 5,568 7,842 4191 1,075 32,385 46,866 26,424 105,675
2006/07 YTD 6,800 3,866 6,480 4,996 761 22,902 41,211 26,600 90,713
Y TD 2007/08 as % of 2006/07 202 144 121 84 141 141 114 99 116
L ast 4 wks as % of same period 2006/07 306 297 245 115 467 265 144 151 154
2006/07 Tota 6,800 3,866 6,480 4,996 761 22,902 53,799 30,261 106,962
2005/06 Totd 10,459 2,037 7,244 4,159 930 24828 54,354 25,570 104,752

* Current unshipped export salesto date

“ Shipped export sales to date; nev marketing year now in effect for corn and soybeans sales
Note: YTD =year-to-date. MarketingY ear: wheat= 6/01-5/31, corn & soybeans = 9/01-8/31
Source: Foreign Agricultural Service/lUSDA (www.fasusda.gov)

Table 13
Top 5 Importers' of U.S. Corn
Week ending 05/29/08 Total Commitments’ % change Exports’
2008/09 2007/08 2006/07 currentMY
Next MY Current MY LastMY | fromlastMY 2006/07
- 1,000 mt - - 1,000 mt -
Japan 712 14,913 14,114 6 15,640
Mexico 755 8,531 9,350 9 9114
Taiwan 0 3,161 4,003 (21 4,517
Korea 3% 8,395 359 133 4,079
Egypt 0 3,156 2,939 7 3,508
Top 5importers 1,852 38,156 34,004 12 36,858
Total US corn export sales 3,188 58,591 49,853 18
% of Projected 6% 92% 92%
Change from Last Week 172 1,008 1,052
Top 5importers' shareof U.S.
corn export sales 58% 65% 68%
USDA forecast, June 2008 50,800 63,500 53,970 18
Corn Usefor Ethanol USDA
forecast, June 2008 101,600 76,200 53,772 42

(n) indi cates negative number.

'Based on FAS 2006/07 Marketing Y ear Ranking Reports - wvw.fas.usda.gov; M arketing year (MY) = Sep 1 - Aug31.
“Cumul ative Exports (shipped) + Outganding Sal es(unshippad), FASWeekly Export Sal es Report.

*eAs Marketing Year Fina Reports - www.fas.usda.gov/export-salesimyfi_rpt.htm.

“Not Included, FAS Press Release: 120,000 mt to Egypton 6/2 for 2008/09.
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Table 14

Top 5 Importer s'of U.S. Soybeans
Week ending 05/29/08 Total Commitments® % change Exports®
2008/09 2007/08 2006/07 current MY
Next MY CurrentMY LastMY | fromlast MY 2006/07
-1,000 mt - -1,000 mt -
China 761 13,427 11,064 21 11,455
M exico 159 3,471 3,606 (@) 3,854
Japan 648 2,766 2,802 (13) 3,159
EU-25 305 3,704 3,573 4 3551
Taiwan 0 1,521 1,675 9 1,942
Top 5importers 1,874 24,889 22,720 10 23,960
Total US soybean export sales’ 2,550 30,014 28,992 4
% of Projected 9% 101% 95%
Change from last week 283 544 628
Top 5importers' share of U.S.
soybean export sales 73% 83% 78%
USDA forecast, June 2008 28,580 29,670 30,430 (2)
Soybean Usefor Biodiesel
USDA forecast, June 2008 7,435 7,075 6,705 6
(n) indi cates negative number.
!Based on FAS 2006/07 Marketing Y ear Ranking Reports - www.fas.usda.gov; M arketing year (MY) = Sgp 1 - Aug31.
2Cumulative Exports (shipped) + Outstanding Sales (unshipped), FAS Weekly Export Sales Report.
®FASMarketing Y ear Final Reports - www. fas usda. gov/export-sal e myfi_rpt.htm.
“Not included - FA S Press Rel ease: 165,000 mt toUnknownon 5/27 for 2008/09.
Table 15
Top 10 Importer s' of All U.S. W heat
Week ending 05/29/08 Total Commitments’® % change Exports®
2008/09 2007/08 2006/07 current MY
Next MY CurrentMY Last MY | fromlast MY 2006/07
-1,000 mt - -1,000 mt -
Japan 263 3,497 3,433 2 3,533
Nigeria® 278 2578 2,441 6 2594
M exico 539 2,729 2,220 23 2,220
Egypt 300 3,394 2,092 62 2,092
Philippines 638 1673 1,767 (5 1,739
Korea, South 169 1611 1,195 35 1,195
Taiwan 14 1,112 1,001 11 1,001
Iraq 949 2,164 799 171 799
Y emen 0 997 709 41 709
Algeria5 195 853 160 434 160
Top 10 importers 3,345 20,607 15,815 30 16,041
Total USwheat export sales 5,785 33,999 22,902 48 23,789
% of Projected 21% 99% 93%
Change from last week 98 140 -922
Top 10 importers share of
U.S. wheat export sales 58% 61% 69%
USDA forecast, June 2008 27,220 34,430 24,730 39

(n) indi cates negative number.

'Based on FAS 2006/07 Marketi ng Y ear Ranking Reports (except Algeria) - www .fas.usda.gov; Marketing year = Jun 1 - May 31.
2Cumulative Exports (shipped) + Outstanding Sales (unshipped), FAS Weekly Export Sales Report.
| FASMarketi ng Y ear Final Reports - www.fas usda. gov/export-sal es myfi_rpt.htm.
“Not Included, FAS Press Release: 100,000 mt Nigeria on 6/2 for 2008/09.

*Not Included, FA S Press Release: 100,000 mt Algeariaon 6/2 for 2008/09.
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Table 16
Grain Inspectionsfor Export by U.S. Port Region (1,000 metric tons)

Port Week ending 2008 YTD as | Last 4-weeksas % of Total'
regions 06/05/08 | 2008 YTD'| 2007 YTD" [% of 2007 YTD 2007 3-yr. avg. 2007
Pacific Northwest
Wheat 164 5,259 5,309 99 98 94 11,913
Corn 321 6,046 3,907 155 155 141 9,171
Soybeans 57 4,255 3,556 120 178 242 7,648
Total 543 15,560 12,771 122 134 129 28,732
Mississippi Gulf
Wheat 128 1,893 2,363 80 126 107 6,296
Corn 479 14,343 14,535 99 84 74 34,832
Soybeans 18 7,050 7,148 99 66 58 14,930
Total 625 23,286 24,046 97 85 75 56,058
Texas Gulf
Wheat 209 3,757 2,179 172 156 184 8,558
Corn 31 964 546 177 101 34 1,441
Soybeans 0 105 71 148 0 n/a 108
Total 241 4,826 2,796 173 152 154 10,107
Great Lakes
Wheat 0 189 353 54 16 13 2,721
Corn 11 56 183 31 12 9 894
Soybeans 0 26 26 99 103 103 510
Total 11 271 562 48 21 17 4,125
Atlantic
Wheat 18 333 345 97 107 104 1,281
Corn 1 423 205 207 5 5 699
Soybeans 1 313 246 128 376 302 564
Total 20 1,070 795 134 87 85 2,544
U.S. total from ports’®
Wheat 520 11,242 10,197 110 113 110 30,770
Corn 843 21,832 19,375 113 99 87 47,036
Soybeans 77 11,749 11,046 106 101 98 23,760
Total 1,440 44,823 40,618 110 104 94 101,566

YIncludes weekly revisions, some regional totals may not add exactly due to rounding.
2 Total includes only port regions shown above
Source: Grain Inspection, Packers and Stockyards Administration/USDA (www.gipsa.usda.gov); Y TD= year-to-date; n/a = not applicable

The United States exports approximately one-quarter of the grain it produces. On average, it includes nearly 45 percent of U.S.-grown wheat,
35 percent of U.S.-grown soybeans, and 20 percent of the U.S.-grown corn. Approximately 48 percent of these U.S. export grain shipments
departed through the Mississippi Gulf region in 2007.
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Figure 14
U.S. grain inspected for export (wheat, corn, and soybeans)

180

160 Week ending June 5: 55.02 mbu, down 14 % from
previous week, up 12 % from same week last year, and

140 4 4.4 % below the 3-year average

[

o N

o o
L L

Million bushels (mbu)

.

N A O
o © & & ©
—
08/02/07 ‘:_
11/15/07 ~———
A ¥
A ¥

~ ™~ ™~ ~ ~ N~ © © e}
s & &5 & & & S 9 s S 9 9
g 8 3§ g § B8 g8 d T & & 8
H I » I [¥o) [Re] > 3 §| = N <
o o o o o o o - o o o
I Current week — 3-year avg.
Source: Grain Inspection, Packers and Stockyards Administrati on/USDA (www.gipsa.usda.gov)
Note: 3-year average condgsts of 4-week running average
Figure 15
Weekly U.S. Grain Inspections U.S. Gulf and PNW (wheat, corn, and soybeans)
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June5: % charge from MS Gulf X aulf U.S Gulf PNW

L ast week down?7 wp 13 dowvn 3 down28
Last year (sameweek) down17 wp 419 up7 up 29
3-yr avg. (4wk mov. avg) down 26 up110 dbwnl1l0 up20
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Ocean Transportation

Table 17
Weekly Port Region Grain Ocean Vessl Activity (number of vessds)
Padific Vancouver
Gulf Northwest B.C.
Loaded Due next

Date In port 7-days 10-days Inport In port
6/5/2008 22 37 57 9 3
5/29/2008 17 35 53 11 3
2007 range (15.55) (27.61) (39..87) (3.16) (0..15)
2007 avg. 33 44 64 8 7

Source: Transportation & Marketing PrograngAMS/USDA

Figure 16
U.S. Gulf* Vessel Loading Activity
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Figure 17
Grain Vessd Rates, U.S. to Japan
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Source: Baltic Exchange (www .balticexchange.com)/ Drewry Shipping Consultants Ltd (www.drewry.co.uk)/O'Neil Commaodity Consulting

Table 18

Ocean Freight Rates For Sdected Shipments, W eek Ending 6/7/2008

Export Import Grain L oading Volume loads Freight rate
r egion region ty pes date (metric tons) (US$/metric ton)
U.S. Gulf Algeria Hvy Grain Feb 1/10 30,000 67.50
U.S. Gulf Algeria Hvy Grain Jan /10 30,000 80.00
U.S. Gulf China Gran Mar 25/30 50,000 95.00
U.S. Gulf Morocco Hvy Grain Feb 5/15 25,000 62.75
U.S. Gulf Haiti* Wheat Apr 25/May5 9,260 220.39
Brazil Europe Soybean Meal Mar 3/10 28,000 64.00
Brazil Belgium Hvy Grain Apr 4/14 50,000 67.50
Brazil Belgium Hvy Grain May 26/30 50,000 7725
River Plate Span Mediterranean Soybean Meal Jun 5/10 25,000 115.00
River Plate Algeria Hvy Grain May 30/Jun 5 30,000 112.00
River Plate Libya Corn Mar 1/10 25,000 77.00

Rates shown arefor metric ton (2,204.621bs =1 metricton), F.O.B., except where otherwise indicates op= option

75 percent of food aid from the United States is required to be shippedon U.S.-flag vessels
Source: Maritime Research Inc. (www.maritime-research.com)
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Figure 18
Ocean Rates' for Containerized Shipmentsto Selected Asian Countries
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'Ratesare wei ghted by shipping line market share and desti nation courtry. Rates provided are publicly filed tariff rates, not those
negotiated in aconfidentia service contract.

Countriesinclude: Animal Feed: Bangkok-Thailand (12%), Busan-K orea (14%,), Hong Kong (16%), Kaohsiung/K eelung-Taiwan (50%),

Tokyo-Japan (8%). Soybeans Bangkok-T hailand (2%), Busan-Korea, (3%), Kaohsiung/Keelung-Tai wan (91%), Tokyo-Japan (4%)

Source: Ocean Rate Bulletin, Quarter 1, 2008, Trangportation& Marketing Programg AMS/U SDA

Container ocean freight rates — average rate per twenty-foot equivalent unit (TEU) weighted by shipping line market
share and trade route.

During 2007, containers were used to transport 5 percent of total U.S. waterborne grain exports, and 9 percent of
U.S. grain exportsto Asia.

Figure 19
Monthly Shipments of Containerized Grain to Asia

54 A
51 A N 2007
48 | April 2008: Up 54% from April 2007 > 008
245 | and 102% abovethe 3-year avarage —13_year average
542 -
= 39 -
g 36
-Z 33 1
730 - '
= 27
o 24 A
= 21 ]
ﬁ 18 -
3 15 -
< 12 A
9 n
6 A
3 n
0 m
. < - o %\ [0} z > ) 8
5 & ¢ & & 5 35 § §F &8 & &

Source: Port Import Export Reporting Servi ce (PIERS), Jour nal of Commer ce

GTR 21 June 12, 2008



Contactsand Links

Coordinator
Surajudeen (Deen) Olowolayemo

Weekly Highlight Editors
Marina Denicoff
Surajudeen (Deen) Olowolayemo
April Taylor

Grain Transportation Indicators
Surajudeen (Deen) Olowolayemo

Rail
Marvin Prater
Johnny Hill

Barge Transportation
Nicholas Marathon
April Taylor

Truck Transportation
April Taylor

Grain Exports
Johnny Hill
Marina Denicoff

Ocean Transportation
Surajudeen (Deen) Olowolayemo
(Freight rates and vessels)
April Taylor
(Container rates)

Subscription Information: Send relevant information to GTRContactUs@USDA.gov for an electronic copy (printed

copies are also available upon reguest).

Ocean Rate Bulletin

Contact | nformation

suraj udeen.olowolayemo@usda.gov

marina.deni coff @usda.gov
suraj udeen.ol owolayemo@usda.gov
april.taylor@usda.gov

surajudeen.olowolayemo@usda.gov

marvin.prater @usda.gov
johnny.hill @usda.gov

nick.marathon@usda.gov
april.taylor@usda.gov

april.taylor@usda.gov

johnny.hill @usda.gov

marina.deni coff @usda.gov

suraj udeen.olowolayemo@usda.gov

april .taylor@usda.gov

Related Websites

Ocean Rate Bulletin

(202) 690-1328

(202) 720-8264
(202) 690-1328
(202) 295-7374

(202) 690-1328

(202) 690-6290
(202) 720-4211

(202) 690-0331
(202) 295-7374

(202) 295-7374

(202) 720-4211
(202) 720-8264

(202) 690-1328

(202) 295-7374

The U.S. Department of Agriculture (USDA) prohibits discrimination in all its programs and activities on the basis of race, color, national origin, sex, religion,
age, disability, political beliefs, sexual orientation or martial or family status. (Not all prohibited bases apply to all programs). Persons with disabilities who
require alternative means for communication of program information (Braille, large print, audiotape, etc.) should contact the USDA’'s TARGET Center at

(202)720-2600 (Voice and TDD).

To file acomplaint of discrimination, write USDA, Director of Civil Rights, Room 326-W, Whitten Building, 14" and Independence Avenue, SW, Washington,
DC 20250-9410, or call (202) 720-5964 (voice and TDD). USDA is an equal opportunity provider and employer.
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